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1. 1- Explanation below entry is called < ,:;M_,-,pu,,f'__ Crugt ~1s1
narration =>le (B) entry sl (M)
none of these u.'.‘éu‘fnjfc. - (D) double entry Elusl g (C)
2 - Preliminary expenses incurred to establish new business ur U gl 71 JIJ‘::J 4 LS (" (7 AKE -2
are called
revenue expenditure &7 in. (B) revenue payment RY Jys. (A)
capital loss i (ol (D) capital expenditure &7 5 (€)
3 - Favorable balance of cash book bank column is & el o i KH{_& 4 ._.fj-:f -3
debit balance ¥ s} (B) credit balance@ P L (A)
negative balance J¥¢ (D) positive baléfice Wl =F (C)
4 - In journal, there are EUREliy -4
six columns H&’g (D) five columns ,)b’é!.. (C) four columns HK:L» {B) three columns Hﬁ’g,f (~)
5. Grace period of bill of exchange is ceulud Lk -5
eight days b 27 (D) seven days b=l (C) five days ¢4 ék (B) three days u:;;f (A)
6 - An error which cancels the effect of other error is called & Jilfq.g L}I"J[’J 2 b’ow{jﬂ: 2 @J‘...Q -8
error of principle 41 (B) gdmpensating error 0l /UL (A)
one sided error ¢34 L () error of ommission J‘kJ._E J# (©)
7- Advertising is a . e &7 ga® -7
capital payment ﬁm Uil ~9B) capital expense &7 Gk (A)
revenue expense , &2 Jyl. (D) ) < revenue receipt (s JLJI. ©
8. Prepaid expense is . o Bl & s
aliabilty (b5 L1 @)F @0 expense &7l (C) again S L (B) anasset st Ll (A)
9. The process of recofding information from journal to g EASEL LS on A L e gt -9
ledger is called
totaliing e/ (D) posting & (C) journalizing Ltz (B)  recording £ (A)
10- Excess of assets over liabilities is called o O b k) & U3 K22t - 10
drawings ugbx (D) equities J# (C) profit d’ (B) capital -\ (A)
11 - All those things which are purchased for resale purpose Jr th 9% r#’ LS a3 o 7 A [_'L"' o -11
are called ur O
sale =3/ (B) assets = b2 (A)
goods/merchandise p__Lr‘lJ;t_s" (D) liabilities =zl (C)
12 - Discount allowed is PR 4 Jo -1z

anexpense /7l (D) aliabilty b3 fl (C) arevenue daT i (B) an asset ¢ {1 (A)
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Pass book is prepared by
customer € (D) banker & (C)
Gross Profit or Gross Loss is determined through
e &rl; (B)
e o )

'trading account
none of these

Accounting is a language of

JUf 8)
owner of a business SO LAk (D)
Bill of exchange is a/an

school

promise 043 (B)
conditional order .’b";.!,-sf"‘ (D)
Bad debts of business are E:alled
assets «=bk2¢ (D) revenues UL+l 4€)
Carriage paid on purchase of plant debited'to

i ®
one sided errox UJ'J‘ 3L (D)

Which one of these has.normally a credit balance?

wages account error is called

error of principle

purchase account 67 (B)
sales account W3y (D)
Price of goods sold, is called

revenue 41 (D) expense &7 (C)
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PRINCIPLES OF ACCOUNTING

(COMMERCE GROUP)
= Time: 2:30 Hours Paper: 1
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questions from Section IL

2 - Write short answers to any FIVE (5) questions.

Define accounting.

ii - Define voucher,
ii- Whatis Cash System of accounting?
iv- Explain Accounting Equation.
v - Define Journal.
vi- What is meant by Zero balance?
vii- Explain renewal of a bill.
vili - Prepare the columns of three column cash book.

3 - Write short answers to any FIVE (5) questions.
i- What is meant by drawee?

ii- Whatis meant by discounting of bill of exchange?

iti - Define fictitious assets.
iv- Give two examples of intangible assets.
v- What is meant by gross profit?
vi- Write down four examples of capital expenditures.
vii - What is meant by capital payment?
vili - Give two examples of errors of cofimission|
:1. - Journalize the following fransaction.

i- Started business witiileash Rs 35,000.
ii - Goods purchased on credit Rs 13,000.
iii - Purchased stationery for cash Rs 1,000.
iv - Fiiffiture purchased for cash Rs 2,000.
v - The owner withdrew Rs 800 for his personal use.
vi- Goods sold for cash Rs 2,500.
vii - Goods purchased from Asif Rs 7,000 for cash.
viii - Electricity bill paid amounting to Rs 1,950.
ix - Salaries paid to workers Rs 2,400.

x - Goods sold on account Rs 4,000,
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5~ Prepare bank reconciliation statement. (20) & Jf'- w2 -5

a - Balance as per cash book Rs 10,000, uq.u"q"&’.‘;_» 10,000 b £ uf,f-'-( -a

b - Cheques deposited into barik but not yat cleared Rs 3,000. EFFL WS BR L £ £223000-b
.- lﬁ ,é{

¢ Bariasin charges debited by bank Rs 500. O 2 vy e 500 L K -

d - Customer directly deposited into bank Rs 2,500. S B R ernle & f¥ 22,500 -d

e - Cheques issued but not presented for payment Rs 2,000. z{ﬁbf B L e L 422,000 -
e F

f- Interest on investment credited by bank Rs 1,500. et o g Sl b B L9 1,500 - f

g- Akber sold goods to Bashir for Rs 6,000 on 1st January  (20) . Sty ,,,.l;_g,g"}; J. /8,000 s /J’];LL-J?E! -6
and draws on Bashir a bill at three months for the amount. SR }:c‘T;;ILV 11T /;e_uf k ..{lﬁi u:' i /:,

st Mte Loy €l e
the bill has beed collected and deducted Rs 20 as bank 4200 Lfi-g YWSTITOLM
charges. e =il £
Required: Show the Joumnal entries in the books of Akbar and Bashir. - s 2 Ukt L 2 Y.
q- Prepare trading, profit and loss account and balance  (20) « £/ 24 SRS 202005 B sl S -1
Bheet from the given trial balance of Mr. Ali as on -_é.u!g.*—,?u“‘-";;l.,b’ s’cu-ﬁ,cf
31st December 2020.
[Trlal Balance SER
Debit Balances Credit Balances
Description s ad rnéseﬂpﬁon S et
Opening stock o3l 4,500 'Capital b 1,34,000
Pruchases. &7 1,75,000 Sales wds} 2,35,800
Wages Lz 7,200 Purchase retumn | ¢#he/ 9,500
Freight. Mokl SR Creditors WSS 11,000
Salaries un¥ fgoo | 0 | T
Cash ' Gl o0 | | - == =
Trade debtors S 18,500 - -
Trade expenses .;.@L:‘rr&,g 00 | | -} e ] e
Advertising v 12,000
Sales retym =S A 6,000 ) e
Building ot amoos: . 01 = | T s
Total e 3,90,300/- Total ix 3,80,300/-
Adjustments: _ ey 4
i - Depreciate building @15% p.a. U 15 P g el -
ii - Prepaid advertising expenses are Rs 2,000. £912,000 1 4 ns2 s
iii - Outstanding salaries Rs 3,000. 423,000 1 bfl2h - 5
iv - Closing stock Rs 12,500. 412,500 603 - iv
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