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NOTE: Write answers ta the questions on objeclive a
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front of each question with Marker or pen ink on the answer sheet provided.

1.4 The normal balance of purchase Jiscount is:
(A) " Debit x5 ()
2. Closing stock is valued at.
(4) Cost price + /=’

Positive v

{3) Costor market price whichever is 14857 _f d':ﬂg;: od L,!’;Ul,l.ﬂ,;}‘:fjl

3. Interest on drawing is . of husiness.

(A) Income (7 ) Expense ;7
4, Depreciation is a business:

{A) Asset 2k 9 Revenue Juf
5. The grace period for bills of exchange 1s'

{A) 7Days g ° {Y) 10 Days (gie

6. Noting charges are paid on:
) TSk
Discontinuing of bl
7. Loss of sale on fixed asset is called:

ﬁrﬁr_&‘fﬁ,ﬁi

Dishonour af bill

(A} Capital loss @La'ﬁd.ol.f {4} Revenue loss QL&'—"E;:‘}”UL {c}

8. Wrong allocation of capital to revenug is:
W S e
Error of commission
9. Asseis are always equal to:
(A) Liabiities =42!s (B) Capital -
10. The normal balance of assels account sy

Rt

Error of omission

(&) Debitbalance *ess (B) POl baants  Fot (C)
14. When cash is used by the owner foFpersonal use, the debit will be:

@) Cash ) Asset 341
12. The term "Jour" méans!

(A Daily, £b3s B8)
13. Real accounisielatéto:

(&) Asfets b2t {B) Liabilities w421
14. Purch@se of furiture from Ali will be recorded in:

Weekly 1524

e b s o les 08
() Negative f ©  Credited)
e bnNed i 2
(B) Market price w4 UL
{D) Cost of market price whichever is higher ses:l }ﬁ;ﬂc.-éd.-lj;_lf_:f i
. ___Lij'h’.rgub“}r{ 091:4 3

i) Assel 21 {D) Liability ($hss3
e ,_;j//ﬁﬂl..uﬁﬁf) A
) Liability (Sslsess (D) Expense.z 7
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Honar of bill
(IS pdi J& 0

AT Foigdish
Revenue expenses Deferred revenue expense
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) . (0) Taifily

Error of principle Compensating efror

s B le st 9

Renewal of bill

(c) Nabiiies + capital L =2 (D) Drawing + capitalyl P

A0
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e b E s 2
Negalive balance /5" (D) Credit batance it/
:GHMEJ?WWIJ!&LI_JWJGl;-J*.E&I,uE’,A A1

(©)  Drawings u@w. (D) Captial £l
e BT el A2
(C} Monthly sazs” ) Yearly < U

il FHE 1
€} Expenses.=bl? (D)
Z?ﬂ{____&il.fm’i.—.!;f;@é)#& A4

Revenues 4T

(A) Sale journal w2y Aabiss (B) Purchase journal x Zatss {C)  Cash book .f;ﬁ’-/ (D} General journal o bissyls

15. No entry is made for:

O R

.

(A) Cash purchase 47 {B) Credil purchasse i Al {€) Cash discount w=fles® {0} Trade -:ﬂscouni.;fb.:&;lf

16. Outstanding expesnes should appear in____.
(8)  Assels =l 581 (B) Revenues ULal
17. The equality of debit and credit is proved through.

{A) Journal £ bis {B) Ledger /d
48. !famount in debit and credit sides of an account is equal,
then account will show ;

el ___sllilican 16
(€) Suspense accountzW(EF (D)  Liabillies =2
_.c.;.'.,ang;..-.ct‘a:-ul,( __Lf.clf.d/n.béﬁsidr,«.i A7
(©) Tial balance J*Rfi? (D) Balance sheet 22
o oot ineasesngi a8

{A) Debitbalanoeu‘i&‘.aﬁa.i (13) Credit ba!anceu’"f‘-"&,;e‘:/ (C) Positive balanceu"*-".:.{i (D)  Zero balance u‘”:;}'

18. Gross profit is determined through______

Hn a;,n'...fr____;r.‘.; Kdl?{t; A9

(A) Profit & loss accmni;ﬁf@h‘ﬁng (B) Balance snee!.:-;"ﬂ {C) Trading account {Ltf (D) Cash account s

20. One of the direct expenses is:
(A} Cariage z- /Ui (@) Salary 0¥

& i el D

©  Rentg/ (D) Carmiageout (/KIS
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vi.

_ Write short answers of 2ny five paris of the following:

(szr)f-ur-il—ﬁ

(2x5=10)

Section-!

. Explain "Accounting Cycle".

ii. Describe compaund journal entry.

iii. Ledger is considered the most important book-keeping record. Tell wiy?
. Wages paid to worker. Pass Journal entry.

. What is meant by drawings?

Define cash receipts journal.
What is meant by petty cash book?

Vil
viii. Describe the term bank reconciliation statement.

3. Write short answers of any five parts of the following: (2x5=10)

i, What is discounting of a bill of exchange?

it. Define Bill of Exchange.

iii. Define final account.

iv. Defing long term liabilities.

v. What are adjustments?

vi. Define capital expenditures.

vii. Define revenue payment.
viii. Define error of omission.

SECTION-H

Note: Attempt any three questions from the following: (20%3=60)

4,
i.
ii.

Vi,

vil.

wili,

Journalize the following transactions:

Faisal started business with cash Rs 50,000/-.
Purchase goods for cash Rs 10,000+
Purchase goods on account Rs 5,000/-

iv. Sold goods for cash Rs 8,000/
. Sold goods on account Rsg,000/

Bought machinery for casipRs 15,000/
Paid cash to creditorRs 3,000/
Received gdsh from/ustomer Rs 5,000/

ix. Paid rent Re(000/-

. Owner withdraw cash for personal use Rs 2,000/-.

. Prepare a bank reconciliation statement from the following information
i. Bank overdraf as per cash book Rs 2,000/-

i. Interest credited by bank Rs 150/-.

i. Uncollected cheques Rs 155/-.

iv. Collection charges entered in pass book Rs 100/-

. Unpresented cheques Rs 295/-.

i, Interest on investment directly collected by bank Rs 35.
. On March 2014, Yasir sold goods on account to Faisal for Rs 15,000/-. He

drew six months bill on him which was accepted by Faisal. On 1st April
2014, Yasir sent bill to his bank for collection. On due date bank collected
the bill and deducted coliection fee Rs 200/~ prepare journal enteries in the

books of both parties.
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Trial Balance L;'“J-'o’ 1
Particulars =l | DrRs. CrRs.
Opening Stock o230 | 10,000
Purchases x5 =AU| 48,000/
= |Wages =2 1,600/ i
Sales 230047 71,000-
Sales return a3 5| 2,100
Capital g 16,600)-
x |Plant ALk 12,000/
Rent S| 4.000-
Salaries ui# | 7,500
Debtors A& 14,000
Creditors NESS 14,000/-
Advertisement GG | 2400
Total | 101 ,600/- 101,600/-
Adjustments ..-.'aLi‘;
i, Closing Stock Rs 10,000/~ ) Iy EN i
ii. Wages outstanding Rs 400/-. 4.»4006” = Zloatbl
iii. Depreciation of plant 5% per annum ﬂ,.-uvwﬁf-r/&.w}
8. State with reasons which of the followings are capital or revenue: ::}yl.gl,_fgd;l. /;J: :6»+l2;l.w£..;[,?.s
i. Paid wages ii. Repair of machinery. -M/deff i LEI:IJL)?J?I
iii. Purchase of furniture for resale. _ﬁ_}Jj_,:‘)c.J/.J&J)uQu
iv. Depreciation of machinery. v. Purchase of plant. -;_S.JFJ-,]L(.:AJ- v _Lﬁrﬁxdﬁ*‘ i
vi. Paid carriage for goods purchased. RSB IAI AEE i
vii. Advertisement expenses paid. viil. Interest ondoan, G—,i'»c;u 3 iii d‘;: er E,JLE/'J il
ix. Rent of building. x. Refthase offianchise. PP S 75 B R 72
9. Rectifying the following errors: W f._v'm(ux,wJ Slun

_ Goods sold to Sameer for R$ 9000/- were debited to his

account as Rs 900/-,

_ Sales book was undei-gast bylRs 2500/-
 Furniture purchaséd from Lagat and Compnay for Rs 8000/-

was wrenglypassed. through pruchase book.

 Saldries paid taxRashid Rs 6000/- were wrongly debited to

his account.

_ Goods bought from Asim for Rs 16000/- were omitted to be

recorded in the book.

- Old furniture sold for Rs 6000 was passed through sales book
. Stationery purchased for Rs 890 but debited to stationery

account as Rs 980.

. A sum of Rs 650 received from Abid were credited twice in his

book.
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