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Principles of Economics (Objective) ~ (For All Sessions) &) Hhﬂhﬂ JQ"

Marks: 15 KW/ —Y Time: 20 minutes
S B Mgl SNy $602- L LoD C B AZL Ll 1L
NOTE: Write answers to the questions on objective answer sheet provided. Four possible answers AB,C & D to

each question are given.Which answer you consider correct, fill the corresponding circle A,B,C or D given in
front of each question with Marker or pen ink on the answer sheet provided.

1.1 The founder of classicial school of thought was: :G&g(ﬁqfé ¥ 11 ;
(A)  Adam Smith 5“2 (B) Marshal u%l. © Robbins ©) Peigue ::(; ;
.2 The quantity demand is a function of: > S e 2 §
1y Saving ¥z (B) Price ¥zt ) Consumption b3~ (D) Profit ((‘:’,L‘/ E
3. When total utilty declines then marginal utilty goes: e brns bt S 3 E
(A)  Maximum ssbewls (B)  Minimum q..lm(r €}  Negative q._,t“.»fL? 0  Positive < it i
4. The cause of expansion and contraction in supply is: :9.;3&51 A o 4 E
(A) Population ($> 7 (B) Taste ¢ (C) Custom & traditionl/s,s (D) Price =l E
5. When demand & supply increases in equal rate then equilibrium price: ed 8519 9 Bl Sahtbz 5 E
@) Increases {L(}‘ga'f. (B) Decreases c:..Jlgxrr (C) Remains same dnu.‘."d:y“ l:‘_.(?’;gﬁs (B) Becomes zero q;.z}t;x)‘ E
6. The law of increasing retun is applicable on; e bWK L0066 / E
(A)  Agricutture zu=sL  (B) Industry ;= ©) Trade ;&4 @) Construction {;JAP ) :—i"
7. The sum of fixed cost and variable cost is: ::‘_.,nf— Kol arese T :,;j
(A) Total cost s w.f (8) Marginal cosl...‘uwf'? (©) (Average cost _islerbsl (D) Total fixed cost= J/ d\q
8. The supply of land is: = gl :‘Lamwgﬂ;)f) - 3
A Unlimited ».4Y ®) Vadfable 52> © Fixed 2 D) Marginal 7~ {
8. The reward of labour is called: :.f_.utlkf,.):b»i{:ﬁ 9 ’ %
(A) Rent w¥ B) Wages =.7! © Interest s~ D) Profit C'il:f
10. The national income measuritig methods are: S )’Zg/ L Sy / i
A 01 ®) 02 © 03 D) 04 : ’
11 isiaf@includéd fWbalance of payments . et By 1 !
() Visibleloods 215, @) Senvicesbis (C) Profite= bl (D) Visible goods & invisible goodse 212 '
12. During deflation the value of money: Zq_&ﬁ;jlﬁidfﬂm/_zi b A2 é
(A) Rises < L—;L?a?. (B) Decreases :‘_..Jlgnf’ (C) Becomes zero q_.aign)‘ (D) Remains same {—C“JU"! g
13. The tax imposed on imports and exports is called: :r‘_.tl.l«.fyg;’b{.:.lﬁz;..:.w'» a3 i
A Sales tax Jg}-’ ®  Income tax uJ": G047 () Property tax Jk;ig L () Customduty Jgi('*’/ -~
14. The rise and fall of economic activities is called: =S rt?l(ffsw:gméu,:)}& b 14
(A)  Inflation .34l (B) Deflation ik ¥ () Trade cycle 2 (¢ ) World recession unj.uf't;
15. The duration of public budget in Pakistan is: e t“n::imif.:‘,iu"’ﬁufubfl__. A5

A\  Oneyear JuLi () Two years Ju-s © Threeyears JLef (@)  Five years Ju- ég
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2. Write short answers of any six parts of the following: ~ (6x2=12) _E fer g e YL itn 2
i. What is meant by consumption of wealth? Tl e i
ii. What is meant by normative science? S sl e acli) H‘ i
iii. What is meant by new classical school of thought? Seily l_,@_jh;ftf 15 i
iv. Differentiate between expansion and contraction of demand. -_‘é Ef )0 i_./'(’.ulé_.: LA v
v. Write the formula of point elasticity of demand. ey /;I.Jn{i K‘_.g T J v
vi. Explain the concept of elasticity of supply. -__é =2 u,&ﬁai,g J,w Vi
vii. What is meant by substitute goods? fesly “Lfc.f“l.ﬁid,y’lf" Vii
viii. Explain the concept of Consumer equilibrium, ig,{yt‘a;g}:y“}.{.u)l?&...bu iii
ix. What is meant by zero utility? el e 0blp i
3. Write short answers of any six parts of the following:  (6x2=12) EE fe g e St RS s 3
i, Define costs of production. INFET 5, YA IPa
ii. What is meant by opportunity costs? 4.)'/1,":. e b i
iii. Draw average and marginal revenue curves under monopoly. il SIS BL b= I L Sl
iv. Make a schedule of law of diminishing return. -.’g.l:mlﬁf A gIb v
v. Why is law of diminishing return called law of increasing cost? ‘.‘q‘?;‘: u“’_s;w,é“u} UL I ipL}.:w LAY
vi. What is difference between normal loss and abnormal loss? S AL INF A A i
vii. Does a monopolist firm always eamns abnomal profit? ?q.étfévdf“ 2 il il
viii. What is meant by factors pricing? ‘.‘q_:i/i[;. _-J»(:rf’; )=’ viii
ix. Define modern theory of factor pricing. ik 378 Prwl ured Ao ix
4. Write short answers of any six parts of the following: 6x2=12) ség}’&yﬁ/"&iz l{:-tj:(a.-uﬁgt it 4
i. Describe Gross Domestic Product. _u_j/ul‘:rx}' Kﬂ:@;ffl& i
ii. What is meant by transfer payments? ??;Vga..ur?bld@l i
iii. Describe money in the worlds of Praf.Crofither. LSS S BNE S sy i
iv. Discuss four effects of inflation. S St e il v
v. Write names of phases of a trade,cycle: ey f} b AL 2 QLT v
vi. Describe international trade. _.;:-f ugrxﬁ’ ¥ I i
vii. What is meantbyibalance obpayments? e :i/l_;f.;.f—f [:lujl? il
viii. Differentiate between public and private finance. SIS NG il
ix. Describe the canons of taxation stated by Adam Smith. Ll Lfgnf el Fh ix
Section-ll 27
Note: Write answers of any three questions from the following: (8x3=24) -é{/’a I,-Le& uﬂmf:.dfa.utd_j@.o:.:i
5. Explain the law of demand with the help of schedule and diagram. ,t,;/rw”lsmuiﬁfg;:g.-.w LSttt .5
6. Analyze average revenue, total revenue and marginal revenue with schedule 1 fsﬁ:ldr‘nﬁ dﬂbﬂ()ﬁé,&wd’: 6
and diagram of a firm under perfect competition. ~UmT e r’/? st
7. Explain equilibrium of firm under perfect compefition in the short run. -u:/yustl?LrM J&/JLJ:B-J"{ ¥
8. Explain in detail the Quantity Theory of Money. -,,r-’:':a— J‘L‘; leolosii J'J-;“.-'/’i 8
9. Differentiate between Zakat and Tax. ol 1)V J?,,;-,-;G 9
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