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NOTE: Write answers to the questions on objective answer sheet provided. Four possible answers A,B,C & D to each
question are given.Which answer you consider correct, fill the corresponding circle A,B,C or D given in front of each

Banking (objective Type)
Marks: 15

question with Marker or pen ink on the answer sheet provided.
1.1. What type of institution a bank is?
(A) National (7 (B) Financial Ut (©)
2. The document by which people are invited to buy shares

:q.ub[..g.-g. 141

Social g (D) Religious (%

q..d‘gt,‘:.:'«f:@;)d/f L-ﬁ-g;?l:’é.;iﬁfz;f'ﬂm 2

of a bank is known as: e
(A) Article ST (B) Prospectus u—‘-?‘r{ &
(C) Loan / < (D) Memorandum i<
3. Electronic (E) Banking supports the use of : e b B 6201 3
(A) Cheque .3 (B) Draft i}
(C) Credit Card 3/624./) (D) Promissory Note sssSzf

4, When a person pays an electricity bill in the Bank, the
type of services bank is providing :

PRV PR AL A AN

(A) Utilty services 1,57 (B) Collection servicef s /4
(C) Trustee services yy{}’) (D) Agency services " a8 -

5. The bank which keeps the precious articles of public into its
custody / locker is categorized as :

B Gl S S PSSR

(A) Agricultural bank &) (B) Cefitralbank —EGS, _
(C) Industrial bank &G (D) /Conifnerdial bank & (A7

6. The term "Credit’ means: wFLetS 6
(A) Loan e (B)n, Card 3¢
(C) Agreement sl (D) I trust < /%

7. Generally banks do not pay interest on : :L/u.’ff:br{ul..ﬁgz}rb 7
(A) Fixed deposit account =Wk Zoss (B) Savingaccount s .
(C) Current account .:U:-A; (D) Profit & loss saving account .:U/.:.gi Kb

8. The State Bank of Pakistan was(@stablishedift : infue ST Lot 8
(A) 1952 (B) 1947 (©) 1998 (D) 1948

9. Objectives of monitary.policy does\notinclude: :%J.?U'MMU’»Z:J! L$5 .9
(A) Price stablility ESsURE (B) Social stability &1k
(C) Capital market stability _(ﬁ"ll{..*&l.,t/ (D) Exchange rate stability r!{?'ft’c,}JJL_z

10. Crossing of cheque makes the cheque: e bonlie i SNAG 10
(A) Acceptable J#Us (B) Payable bl ©) Open ¥ (D) Safe ¥

11. From thegiven eption indentify the type of loan advanced by é_:m.jnghﬂ_géj_LLﬂ;;f;y,hﬁ S M

e of HATSHLLFPL

commercial banks for meeting day to day requirement:

Short term loan u’ /.Z - 3»/’""’

(A) Longterm loan /L= an )P (B) /) _
(€) Housing loan AL AES, . (D) Medium term loan (L il
12. Whieh of the following cannot open an account in a bank? SO0 W S eI e S A2
(A) Infant &t (B) Unsound/Insane ~iys/fL
(C) Unemployed €3z (D) House wife 7¢
13. Which letter of credit is issued by bank for a singular particular q..rlylfdjl?c_. £ Hd:?lﬁiﬁc{;dw-’?o’:u’( A3
transaction: : f'Lt'lJ'.“:)
(A) Green clause e,/ (B) Red clause Jiks
(C) Fixed o % (D) Revocable & ¥ .
14. If necessary for a customer to sign the specimen signature card, which £ S h;_d»ﬁi,rb’ﬁm’}—g /"f 14
statement justify the best: y
(A) Complete documentary tequirementg}i?‘ SdisEy  (B) Obtain new cheque book Jr¥ Ll
(C) Exercise of signatures & ’*-4 ) (D) To match signatures é_'.‘/db‘{g{bﬁ
15. The bank advances loan fo those who are strong: :{J_:Z.xbxi'x‘akz;&’)fu}:’ufu@ A5
(A) Leagally < L31356 (B) Politically <= ¥ISL
(C) Financially <« A%IU\ (D) Emotionally < /#3Lk
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2. Write short answers of any 8ix parts from the following. - 2x6=12
i. Why articles of association prépared? il. Define promotion.
iii. Define foreign bank. Write names of any Iv. Define Industrial bank. Why industrial bank is established?
two foreign banks:
v. What is meant by non-schéduled bank? vi. What is purpose of establishing commercial bank? Write any
Why does!it not foliow the instructions of two names of commercial banks.
central bank?
vii. To whom comu'temial bank issue demand  viii. Define bank customer. Why can insolvent person not become
loans? the customer of bank?
ix, Défine eredit card. For what purpose it is used?
3. Write short answers of any six parts from the following. 2x6=12
i¢ Define central bank. Why is a central bank ii. How many methods are there for issuance of notes. Also write

not considered to be a business institution? down the names.
iii.” Write the names of any four quantitative « iv. What is meant by PLS saving account? Why is its holder
.. methods of monetary policy. entitled to receive profit?
v. Why do bank always increase the number  vi. Define cheque book and for what purpose it is used?
of its account holders? Write two reasons.

vii. Define secured and unsecured loans. viii. Define mortgagor and mortgagee.
ix. Why do bank confirm about character of a person before assigning loan?
4, Write short answers of any six parts from the following. : 2x6=12
i. Define bearer cheque. Also write any two ii. Write any two merits and demerits of a cross cheque?
demerits of it.
iii. Define bills of exchange. Also write the iv. Define renewal of a bill. Also write any two benefits for drawee.
names of its parties.

v. Define promissory note. How it is different  vi. Define letter of credit. Also write the names of its two types.

from bills of exchange. -
vii. Define bank letter of credit. Alsa write any  viii. Define foreign exchange reserve. Also write any two benefits of

two benefits of it to the importers. it.
ix. Define exchange rate. Also state its relationship with demand and supply of currency.
Section -I1 8x3=24
Note: Answer any three questions from the following.
5. Write a note on diférent types of bank. 6. How commercial banks play a vital role in the
economic development of a country. 9
7. How does a central bank work as a clearing house? 8. How commercial bank creates credit. Also discuss its
Discuss in detail. limitations. -

9. How can you increase the use of cheque in the country? Give suggestions.
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